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TAGS: EAIR.UK 

SUBJECT: UK GOVERNMENT SUPPORT FOR AIRCRAFT DEVELOPMENT 
AND MANUFACTURING 

1 . DURING DEBATE IN PARLIAMENT JULY 29 ON BILL TO 
NATIONALIZE UK AIRCRAFT AND SHIPBUILDING INDUSTRIES, 

WHICH WAS ADOPTED BY COMMONS, MINISTER OF STATE FOR 
INDUSTRY KAUFMAN SAID THAT GOVERNMENT WOULD MAKE 3.5 
MILLION POUNDS AVAILABLE TO HAWKER-SIDDELEV TO FUND THE 
COMPLETION OF THE RESEARCH AND DEVELOPMENT PROGRAM ON 
THE HS-146 AIRCRAFT IF THE BILL WERE PASSED. IN ADDI- 
TION, GOVERNMENT BACKING OF PRODUCTION OF BAC-1 1 1 WOULD 
BE INCREASED BY 3 MILLION POUNDS TO PERMIT BRITISH AIR- 
CRAFT CORPORATION (BAC) TO BUILD ANOTHER FIVE OF THESE 
AIRCRAFT. BOTH MEASURES WOULD SUPPORT CONTINUED EMPLOY 
MENT AT HAWKER-SIDDELEY AND BAC FACTORIES OF WORKERS WHO 
WOULD OTHERWISE BE MADE REDUNDANT. 

2. COMMENT: MINISTER KAUFMAN'S STATEMENT ABOUT HS-146 
FINANCING SUPPORTS REPORTS WE HAVE HEARD FROM OTHER 
SOURCES THAT AFTER NATIONALIZATION UK WOULD REVIVE HS-146 
PROJECT. SINCE THIS AIRCRAFT WAS DESIGNED AROUND AVCO- 
LYCOMING ALF-502 TURBO FAN ENGINE, AND SUITABLE ALTERNA- 
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TIVE STILL NOT AVAILABLE. PROSPECTS FOR SIGNIFICANT SALES 
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OF ENGINES BY AVCO NOW APPEAR TO BE IMPROVING. 
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